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Stocks turn higher after service sector gains

NEW YORK (AP) — Stocks rebounded
Wednesday as investors digested a report
that said the service economy grew last
month, although at a slower pace.

The Institute for Supply Management re-
port was reassuring for a market that had
fallen sharply the previous two sessions.
The ISM's service sector index came to
51.7 percent for May; while any reading
above 50 signals economic expansion, the
figure is down from 52 in April. Still, the

behaving erratically, isn't in a steady
downturn.

Investors also awaited for possible news
about Lehman Brothers Holding Inc.’s
finances. Reports Tuesday that the invest-
ment bank needs to raise up to $4 billion
in capital touched off further concerns
about the health of the financial sector.

In midmorning trading, the Dow Jones
industrial average rose 37.78, or 0.30 per-

points over Monday and Tuesday.

Broader stock indicators also advanced.
The Standard & Poor's 500 index rose
3.25, or 0.24 percent, to 1,380.90, and the
Nasdag composite index rose 0.53 per-
cent, to 2,493.68. Bond prices ticked
lower. The dollar was mixed against
other major currencies, while gold prices
rose.

The Associated Press
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Paragon Prime Funding Arranges $1 Million Refinance Loan

Paragon Prime Funding re-
cently arranged a $1 million
loan to refinance a 250-bed
summer camp facility, Camp
Govoah, located in East Dur-
ham, New York.

The camp, which lies on over
60 acres, opens for two ses-
sions per year in July and
August. Camp Govoah is an
all boys camp which has an
orientation towards religious
studies.

The borrowers had found
financing of the project chal-
lenging due to the seasonality

of the industry. Paragon was
able to arrange a unique prin-
ciple amortization schedule
in order to accommodate for

the seasonality of the revenue &%

collections.
monthly interest-only pay-
ments, with a lump sum prin-
cipal payment once a year
during peak occupancy.

As Camp Govoah is only in its
second year of operation,
Paragon financed the loan
based solely on its first year
success. The purpose of the
loan was to refinance debt and
provide for improvements to

This allows for |

the gymnasium and care-
taker’s quarters.

The loan proceeds represent a
maximum loan to value of
75%, amortized over 20
years.

* Representative spreads are indicative of class A properties with 75% loan to value on a 20 to 30 year amortization. Lower leveraged loans will result in a spread reduction.




